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Objective

▶ In this paper, we explore the link between parents’ and
children’s “preferences” such as:
▶ patience,
▶ propensity to save,
▶ conscientiousness.

▶ We examine whether and how specific parental
behaviours, such as the sharing of information and
decisions in the family’s economic domain, contribute to
strengthening this link.

▶ We focus on adolescent children living in Italy.



Motivation

▶ Patience, propensity to save, and conscientiousness are
considered soft skills that yield high returns (Heckman and
Kautz, 2012; Attanasio, 2015; Epper et al., 2020; Prevoo and ter Weel, 2015;
Hanushek et al., 2022):
▶ They enhance individuals’ schooling performances and

productivity in the labor market,
▶ They facilitate the accumulation of cognitive skills.

▶ They tend to remain malleable over extended time periods
compared to cognitive skills, allowing for different
interventions to boost them.



Motivation

▶ New strands of economic literature show how positive
ad-hoc parenting attitudes can (Del Boca et al., 2022; Daly et al.,
2014):
▶ affect the transmission of these "good preferences" from

parents to children,
▶ be “taught” to parents through suitable programs.

▶ We choose Italy as a case study:
▶ Countries with strong family ties provide a natural context to

investigate alternative channels for enhancing soft skills
(Eurostat, 2022).

▶ Social mobility is low, and it appears that the educational
system alone is insufficient to address this issue (Acciari et al.,
2022, Checchi et al., 2013).



Our findings

▶ We find significant and robust correlations between
parents’ and children’s preferences.

▶ The socialization of financial information through "sharing"
of information mediates the transmission of patience,
particularly among:
▶ children under 18 years of age,
▶ households with a socioeconomic status (SES) above the

median,
▶ daughters.



The former literature
In a nutshell

▶ Webley and Nyhus (2006) found that parents’ attitudes and
willingness to engage in discussions about financial
matters significantly impact children’s economic orientation
in the Netherlands.

▶ Dohmen et al. (2012) revealed a significant, albeit weak,
correlation between the risk preferences of parents and
their children in Germany.

▶ Brown and van Der Pol (2015) find a significant correlation
only for very risk-averse or very risk-seeking individuals in
Australia, particularly among mothers and daughters.



The former literature
In a nutshell

▶ Chowdhury et al. (2022) conducted a large-scale survey in
rural Bangladesh, where they found that both mothers’ and
fathers’ risk, time, and social preferences are significantly
positively correlated with their children’s economic
preferences.

▶ Alan et al. (2017) investigated the transmission of risk
preferences in a nationally representative survey of
mothers and children in Turkey. Interestingly, they
observed that for daughters, the degree of transmission
increased consistently with maternal involvement or effort.



The former literature
In a nutshell

▶ Zumbuehl et al. (2021) discovered in Germany that
children whose parents were more actively involved in their
upbringing exhibited greater similarity to their parents in
terms of attitudes and traits, although not specifically in
patience.

▶ Brenoe and Epper (2022) discovered in Denmark that
children with patient parents are 7 to 8 percentage points
more likely to also be patient. Increased parental time
investment did not significantly contribute to the
transmission of patience overall, nor did the authoritative
parenting style. Instead, authoritarian and permissive
parents transmit patience to their children. Same-gender
parent–child dyads experienced the strongest
transmission.



Data

▶ Original data from a unique survey, designed by MdR-Turin
and conducted in 2022:
▶ All parents listed in the well-established Nielsen Telepanel

database (CSA) with cohabiting children aged between 14
and 20 years were invited to participate in the survey.

▶ The survey collected information from 311 households,
including:
▶ 444 parents and 380 cohabiting children,
▶ totalling 576 parent-child dyads.



To elicit preferences

▶ Patience - Child(Parent): Would you rather receive 20(50)
euros today or 40(100) in six months? (Possible answers:
20(40) today, it’s the same, 40(80) in six months).

▶ Propensity to save - Child: Do you have a habit of
planning how much to save? (Possible answers: never,
often, always).

▶ Propensity to save - Parent: Do you have the habit of
thinking about how to divide your income between
consumption and savings and then what to do with the
latter? (Possible answers: never, sometimes, always).



To elicit preferences

▶ Conscientiousness - Child: Do you finish what you start
to do? (Possible answers: never, sometimes, often,
always).

▶ Conscientiousness - Parent: Are you someone who
always finishes what you start, or do you sometimes find
yourself abandoning things before the end? (Possible
answers: I often abandon, I sometimes abandon, I never
abandon).



Descriptive statistics on parents

Note: The classification of occupation types is as follows: Managers, officers and professionals fall under the
category of “Managers”; Traders, craftsmen, self-employed, employees and teachers are classified as “White collar
workers”; Unemployed, housewives, students, pensioners etc. are grouped under the category “Blue collar or
others”. SES is calculated as the standardized first principal component of three variables: level of education, type
of occupation, and number of books at home.



Descriptive statistics on children



To elicit the "sharing" behaviour

▶ Parents are considered to be “sharing” if they respond
“always” to either of the following questions:
▶ Do you inform or involve your children in important

economic decisions of the family (such as buying a house
or car, or managing an inheritance)?(Possible answers:
never, often, always);

▶ Do you share observations about money with your children
that also pertain to everyday decisions (such as goods
purchased at the supermarket, the cost of insurance, the
cost of leisure activities, etc.)? (Possible answers: never,
often, always).

▶ In our sample, 24 percent of parents are "sharing", and
there is no distinction based on age or SES.



Empirical strategy



Results
Dependent var: Child’s Patience (dummy) - OLS etimates



Results
Dependent var: Child’s Propensity to save (dummy) - OLS etimates



Results
Dependent var: Conscientiousness (dummy) - OLS etimates



Heterogeneity by age



Heterogeneity by SES



Heterogeneity by child’s gender



SURE



Conclusions

▶ Strong evidence suggests a significant correlation in
preferences between parents and children, indicating a
likely intergenerational transmission of these traits.

▶ Sharing financial information enhances the transmission of
patience, especially among children under 18, households
with higher socioeconomic status (SES), and when the
child is female.

▶ Notably, when parents are impatient, sharing increases the
likelihood of impatience. The same happens for the
propensity to save.



Conclusions

▶ Sharing doesn’t seem to influence the transmission of
propensity to save or conscientiousness, suggesting these
traits may be transmitted through other means or the
sample size might limit detection.

▶ All in all, there’s a weak correlation among the analyzed
preferences at the individual level.

▶ In a country like Italy with strong family ties, parent-child
relations appear to be influenced by a permissive
parenting style focused on sharing-oriented education,
impacting preference transmission.



Conclusions

▶ Both positive and negative preferences are transmitted
through sharing, as seen in the results regarding patience
and propensity to save.

▶ Interventions should educate both children and parents
about economic preferences, accompanied by efforts to
encourage the most effective parenting style to strengthen
the transmission of good preferences from parents to
children.

▶ Tailored interventions are necessary for each preference
due to the nuanced relationships and diverse effects of
sharing behavior on their transmission.
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